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1. BEGIN SUMMARY: EOLLOWING THE UNSUCCESSFUL STRIKE BY 
ECUADOR'S THREE NATIONAL LABOR CONEEDERATIONS MAY 18, GOE 
MINLABOR HAS VOWED TO TAKE ACTION TO BREAK UP THE CONEEDERA- 
TIONS. PRIMARY TEACHERS STRIKE BEGUN MAY 18 CONTINUES WITHOUT 
SOLUTION. GOE HAS MOVED TO REMOVE WORKERS OCCUPYING US-OWNED 
CIGARETTE EACTORY IN QUITO. RECENT GOE ACTIONS INDICATE THAT 
THE GOVERNMENT FEELS IN A STRONG POSITION VIS-A-VIS LABOR 
EOLLOWING EAILURE OF MAY 18 GENERAL STRIKE. END SUMMARY. 

2. DURING MAY 20 ILO DEMARCHE (REETEL A) ON LABOR MININSTER 
JORGE SALVADOR CHIRIBOGA BY AMBASSADOR AND LAB/POLOEE, 

SALVADOR CONEIDED THAT THE HAD TAKEN EXTRAORDINARY STEPS TO 
ASSURE THE EAILURE OE THE MAY 18 GENERAL STRIKE (REFTEL B) 

CARRIED OUT BY THE THREE NATIONAL LABOR CONEEDERATIONS. 

SALVADOR SAID HE HAD CARRIED OUT A "COUNTER-STRIKE" AIMED 

AT DIVIDING THE CONEEDERATIONS AND ADDED THAT IN FACT HE 
HAD LED THE CONEEDERATIONS ON TO BELIEVE THAT THEY WERE IN 
EACT STRONGER THAN THEY REALLY WERE SO THAT THEY WOULD NOT 
WITHDRAW EROM THE LORE-DOOMED STRIKE. 
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3. NOW THAT THE STRIKE HAS FAILED THE MINISTER SAID THAT HE 
INTENDED TO DESTROY THE CURRENT CONEEDERATIONS AND RECONSTI- 
TUTE THEM IN THE EORM OE TRUE WORKER ORGANIZATIONS. SALVADOR 
SAID THAT MOST OE THE CONFEDERATIONS' OEEICERS HAD NEVER BEEN 
WORKERS A DAY IN THEIR LIVES AND THAT THEIR PRIME PURPOSES 
WERE POLITICAL. HE EXPRESSED INDIGNATION THAT THE CTE'S 
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(COMMUNIST PARTY LED) STATUTES MENTIONED THAT THE CONEEDERATION 
WAS ORGANIZED ALONG MARXIST-LENINIST PRINCIPLES. ACCORDING TO 
SALVADOR, HE INTENDS TO REORGANIZE THE CONEEDERATIONS ALONG 
NON-POLITICAL LINES. SUCH AN ACTION, SAID SALVADOR, WOULD NOT 
MAKE MARTYRS OUT OE THE FAILED LABOR LEADERS BUT WOULD IN FACT 
RETURN THE CONFEDERATIONS TO THEIR LEGITIMATE PURPOSES AND 
STRUCTURE. 

4. CONSISTENT WITH SALVADOR'S HARDLINE APPROACH, THE GOE 
MOVED ON MAY 24 TO REMOVE STRIKING WORKERS WHO HAVE OCCUPIED 
QUITO'S TANASA CIGARETTE FACTORY SINCE APRIL 29 (SEE REFTEL C). 
EMBASSY HAS RECEIVED UNCONFIRMED REPORTS OF RESISTENCE TO THE 
POLICE ACTION AT TANASA WHICH RESULTED IN A NUMBER OF INJURIES. 
TANASA IS MAJORITY-OWNED BY PHILIP MORRIS. ALTHOUGH MANAGEMENT 
HAD REQUESTED THAT GOE TO REMOVE THE OCCUPYING WORKERS (AND 
STUDENTS) SHORTLY AFTER THE STRIKE BEGAN, THE GOE DELAYED 
ACTION, APPARENTLY BECAUSE OF A DESIRE TO AVOID A CONFRON- 
TATION PRIOR TO THE ALREADY SCHEDULED MAY 18 NATIONAL STRIKE. 
FOLLOWING THE FAILURE OF THE STRIKE, THE GOE WOULD ENJOY AN 
ADVANTAGEOUS SITUATION VIS-A-VIS LABOR AND WAS ALBE TO ACT 
FIRMLY TO REMOVE THE WORKERS WITHOUT FEAR OF MAJOR REPER- 
CUSSIONS. 

5. LESS SUSCEPTIBLE TO SOLUTION BY STRONG-ARM METHODS IS 

THE NATIONAL TEACHERS STRIKE UNDERWAY SINCE MAY 18 AIMED AT 
RAISING PRIMARY TEACHERS' SALARIES TO THE LEVEL OF SECONDARY 
TEACHERS. THIS MATTER HAS BEEN UNDER CONSULTATION FROM SOME 
TIME AND THE GOE HAS PERSISTENTLY CLAIMED THAT FUNDS FOR THE 
RAISES ARE SIMPLY NOT NOW AVAILABLE. ESTIMATES ARE THAT 
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BETWEEN 50 AND 75 PERCENT OF PRIMARY SCHOOL TEACHERS ARE 
CURRENTLY STRIKING, BUT VIRTUALLY ALL PRIVATE SCHOOLS AND 
MOST GOVERNMENT SECONDARY SCHOOLS ARE OPERATING NORMALLY. 

6. THE GOVERNMENT CONTINUES TO REFUSE TO DISCUSS THE QUESTION 
SO LONG AS THE TEACHERS ARE STRIKING AND THE TEACHERS REFUSE 
TO RETURN TO WORK UNTIL THEIR DEMANDS ARE GRANTED. THE 
GOVERNMENT GAVE INTO THE TEACHERS QUICKLY DURING ECUADOR'S 
LAST TEACHERS'S STRIKE (LATE 1975) BUT THE GOE SEEMS DETERMINED 
TO WEATHER THIS ONE. UNE HAS PUBLISHED DECLARATIONS CLAIMING 
THAT THE GOE HAS SENT ARMED MEN TO ARREST THE STRIKE LEADERS, 

BUT THESE REPORTS REMAIN UNCONFIRMED. 

7. COMMENT: IN HIS CONVERSATION WITH THE AMBASSADOR 
MINISTER OF LABOR SALVADOR APPEARED GENUINELY DETERMINED TO 
BREAK UP THE THREE NATIONAL CONFEDERATIONS (CTE, CEDOC AND 
CEOSL), BUT THE EMBASSY DOES NOT BELIEVE THAT SUCH A MOVE IS 
VERY LIKELY. THE GOE MAY HAVE THE STRENGTH TO CAUSE THE 
FAILURE OF A NATIONAL STRIKE OR TO REMOVE STRIKING WORKERS 
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FROM A FACTORY, BUT BREAKING UP OF THE CONEEDERATIONS COULD 
CAUSE MASSIVE WORKER AND STUDENT RESISTANCE THAT COULD 
THREATEN THE GOVERNMENT DURING THIS DELICATE TRANSITION 
PERIOD. WE EXPECT COOLER HEADS TO PREVAIL. 

BLOOMEIELD 
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